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Distinguished by @IEZETID Diaz v. ABG Tapout, LLC.
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Discussed by

DO70685 - Dec. 27,2016 - California Court of Appeal, Fourth District, Division One

Inreaching these conclusions, we agree that majority shareholders owe a fiduciary duty to
minority shareholders, and can be held liable if they use their power to control corporate
activities to benefit themselves alone (see Jones, supra, 1 Cal.3d at pp. 108-112), and that these
principles may extend to limited liability entities (see Corp. Code, § 17704.09; Pecple v.
Pacific Landmark, LLC (2005) 129 Cal App 4th 1203, 1211-1212).

— citing People v. Pacific Landmark, LLC (2005) 129 Cal. App.4th 1203, 1211-1212

EEENTID Bernalv. Carson

DO076997 - Jun.23,2021 - California Court of Appeal, Fourth District, Division One

**Afn] [LLC] is a hybrid business entity formed under the Corporations Code and consisting
of at least two "members" [citation] who own membership interests [citation]. The company
has a legal existence separate from its members. Its form provides members with limited
liability to the same extent enjoyed by corporate (PacLink C

Internat., Inc. v. Superior Court (2001) 90 Cal.App.4th 958, 963), while also "maintaining the
attributes of a partnership for federal income tax purposes;' (People v. Pacific Landmark,

— citing People v. Pacific Landmark, LLC (2005) 129 Cal. App.4th 1203, 1211-1212 (Pacific
Landmark)

LLC (2005) 129 Cal. App.Ath 1203, 1211-1212 (Pacific Landmark)) ::
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Level of Analysis : T C0S7850 - Jan.7,2010 - California Court of Appeal,

Third District
" . They cite section 17158 (fn. 6, ante), which says LLC

eatment ‘managers are not personally liable "solely by reason of Notice of Preparation

being a manager,” and People v. Pacific Landmark, LLC
Court. ‘ (2005)129 Cal App 4th 1203 at page 1213, which held

this statute "does not preclude holding managers liable = 1

= GEB GUIDANGE I3

Gane o€ ickion 4 for their participation in wrongful conduct when

acting on behalf of the company."

— citing People v. Pacific Landmark, LLC (2005) 129
Procedural Posture ‘ Cal. Appth 1203 at page 1213 A sample notice of preparation is set forth in

However, Pacific Landmark upheld application of alter e éppem?'x L. Public agencies
Disposition ¢ ego liability, finding nothing indicating the California may, however, devise their own formats for the

Legislature intended to confer more protections for notice of preparation. (Cal. Code Regs., tit. 14, §
P — a LLC managers than for corporate officers. 15082, subd. (2)(2).)

citing Id. at p. 1216
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